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the alcatel-lucent savings/401(k) Plan offers diverse, competitive and low-

cost investment funds and other services to help you achieve your retirement 

goals. We are making changes to the Retirement Date Funds. here’s a 

description of those changes:

• The retirement Date 2055 Fund will be added as a new investment option 

intended for participants with 40+ years until retirement and who plan to 

retire around the year 2055.

• The retirement Date 1995 Fund will close and its assets will be transferred 

to the retirement Date income Fund, a fund with the same target 

investment mix and intended for participants who retired and began 

withdrawing from their account in 1997 or before.  

DesCRiPtion oF ChangES 

Why arE ThESE ChangES  
bEing maDE?

The retirement Date 1995 Fund 

recently reached its final and most 

conservative investment mix — its 

“landing point” — and now has the same 

investment mix as the retirement Date 

income Fund. When a retirement Date 

Fund reaches its landing point, it gets 

consolidated into the retirement Date 

income Fund. 

a new fund is also being added for 

participants who expect to retire  

around the year 2055.

iF you TakE no aCTion…
These changes will happen automatically. That said, now may be a good time to re-evaluate your investment 

strategy and personal circumstances to determine whether a retirement Date Fund might make sense for you. 
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all of these changes will happen automatically, so there is no action you will be required to take. however, you should read this guide carefully 

and consider whether to take action. 

WhaT ThiS mEanS to You & KeY Dates 

WhaT’S happEning? WhaT Can you Do? WhEn?

on march 30, 2015 at 4:00 p.m., eastern 
time (et), the retirement Date 1995 Fund 
will close to new investments and you will 
no longer be able to make transfers into  
the fund. (You will be able to make transfers 
and withdrawals out of the fund until  
4:00 p.m., et, on march 31, 2015.)

any ongoing contributions and loan 
repayments you have directed into  
the Retirement Date 1995 Fund will  
be automatically redirected into the  
Retirement Date income Fund after  
march 30, 2015 at 4:00 p.m., et. 

if you are invested in the retirement Date 
1995 Fund, on march 31, 2015 after 4:00 p.m., et, 
your closing balance within this fund will be 
automatically transferred to the retirement 
Date income Fund.

Refer to page 6 in the additional Fund information section of this guide  
to review detailed information about the Retirement Date income Fund.

if you are interested in taking action before these changes take effect,  
you may:  

• Transfer your current balance in the Retirement Date 1995 Fund into  
any other Plan fund (or funds)

• Change your investment elections for future contributions (if you are 
currently contributing to the Plan) from the Retirement Date 1995  
Fund to any other Plan fund (or funds)

to do either of the above before the changes take effect, log on to  
your account at http://resources.hewitt.com/alcatel-lucent or call the 
alcatel-lucent Benefits Center at 1-888-232-4111 (select the “Retirement 
and investments” option) between the hours of 9:00 a.m. and 5:00 p.m., et, 
monday through Friday.   

You can change your investment 
elections for future contributions 
before this change automatically 
takes effect at any time before 
4:00 p.m., ET, on march 30, 2015.

You can transfer your current 
balance in the Retirement Date 
1995 Fund to another fund(s) 
before this change automatically 
takes effect at any time before 
4:00 p.m., ET, on march 31, 2015.

The retirement Date 2055 Fund will be 
added to the Plan’s investment fund lineup.

Refer to page 7 in the additional Fund information section of this guide  
to review detailed information about the Retirement Date 2055 Fund.

if you plan to retire around the year 2055 and are interested in  
investing in this fund, on or after april 1, 2015, log on to your account 
at http://resources.hewitt.com/alcatel-lucent or call the alcatel-lucent 
Benefits Center at 1-888-232-4111 (select the “Retirement and 
investments” option) between the hours of 9:00 a.m. and 5:00 p.m., et, 
monday through Friday.  

this fund will be available 
beginning on april 1, 2015.
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Retirement Date Funds provide a simple, diversified, single-fund approach to investing.  

each fund is designed to help manage risk while seeking to grow your retirement savings  

over time.  

LESS riSk Through broaDEr DiVErSiFiCaTion
the Retirement Date Funds invest in 11 different underlying equity, bond and  

inflation-sensitive funds — many of which are the same funds you can invest in 

directly through the alcatel-lucent savings/401(k) Plan.    

a proFESSionaLLy managED inVESTmEnT mix 
the Retirement Date Funds’ professional investment manager, allianceBernstein l.P., 

gradually shifts each fund’s investment mix over time — to fewer stocks and  

more bonds — making the fund more conservative as you move toward and  

into retirement.  

auTomaTiC rEbaLanCing
allianceBernstein l.P. maintains the current target investment mix, freeing you  

from the hassle of ongoing rebalancing. Disciplined rebalancing can be especially 

important during periods of market volatility.  

aBout rETirEmEnT DaTE FunDS

Why ConSiDEr a rETirEmEnT 
DaTE FunD?    

retirement Date Funds are a  

complete portfolio in a single fund  

that can help you avoid some  

common missteps in investing.    

retirement Date Funds are 

professionally managed and their  

investment mix is continually 

monitored, so you don’t have  

to make asset allocation or  

rebalancing decisions.

?
?

?
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this chart does not represent any particular Retirement Date Fund. it is meant to show how the investment mix of any Retirement Date Fund changes over a lifetime. numbers may not sum due to rounding.

yEarS unTiL rETirEmEnT yEarS aFTEr rETirEmEnT

40+ 35 30 25 20 15 10 5 0 5 10 15 20 25+

ShorT TErm bonD FunD — — — — — — — — 3.48 5.33 11.78 18.85 28.95 28.95

TrEaSury inFLaTion-LinkED 
bonD FunD

— — — — — — 3.05 7.73 10.75 13.75 14.10 14.38 15.25 15.25

CorE bonD FunD 5.00 5.00 5.00 5.00 5.00 5.00 9.80 14.10 15.58 17.73 19.93 22.08 23.15 23.15

high yiELD bonD FunD — — — — — 5.00 7.00 7.00 7.00 7.00 5.00 2.50 — —

CuSTomizED rEaL aSSET FunD 5.00 5.00 5.00 5.00 5.00 7.40 9.60 9.70 9.83 8.83 7.83 6.85 6.53 6.53

EmErging markETS  
EquiTy FunD

11.25 11.25 11.25 11.25 11.25 9.80 8.03 6.48 5.45 4.68 3.90 3.13 2.18 2.18

inTErnaTionaL EquiTy FunD 33.75 33.75 33.75 33.75 33.75 29.38 23.78 19.68 16.08 13.78 11.75 9.70 6.80 6.80

uS SmaLL Cap EquiTy FunD 10.75 10.75 10.75 10.75 10.75 10.08 8.55 8.08 6.80 5.78 4.48 3.73 2.45 2.45

uS LargE Cap EquiTy inDEx FunD 20.55 20.55 20.55 20.55 20.55 20.01 18.12 16.35 15.03 13.89 12.75 11.28 8.82 8.82

uS LargE Cap VaLuE EquiTy FunD 6.85 6.85 6.85 6.85 6.85 6.67 6.04 5.45 5.01 4.63 4.25 3.76 2.94 2.94

uS LargE Cap groWTh  
EquiTy FunD

6.85 6.85 6.85 6.85 6.85 6.67 6.04 5.45 5.01 4.63 4.25 3.76 2.94 2.94

ToTaL bonDS 5 5 5 5 5 10 20 29 37 44 51 58 67 67

ToTaL rEaL aSSETS 5 5 5 5 5 7 10 10 10 9 8 7 7 7

ToTaL EquiTiES 90 90 90 90 90 83 70 61 53 47 41 35 26 26

■  ShorT TErm bonD FunD

■  TrEaSury inFLaTion-LinkED  
bonD FunD

■  CorE bonD FunD

■  high yiELD bonD FunD

■  CuSTomizED rEaL aSSET FunD

■  EmErging markETS EquiTy FunD

■  inTErnaTionaL EquiTy FunD

■  uS SmaLL Cap EquiTy FunD

■  uS LargE Cap EquiTy inDEx FunD

■  uS LargE Cap VaLuE EquiTy FunD

■  uS LargE Cap groWTh EquiTy FunD
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yEarS unTiL rETirEmEnT yEarS aFTEr rETirEmEnT

rETirEmEnT DaTE FunDS

the chart and table below show the target allocation to each underlying investment fund and how the investment mix of a Retirement Date Fund 

changes over time. When your fund reaches its target date, its investment mix will be approximately 53% equities, 10% real assets and 37% bonds. 

Your fund’s final investment mix, 20 years after the target date, will be approximately 26% equities, 7% real assets and 67% bonds.
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Your Benefits Resources is a trademark of Hewitt Associates LLC.

rETirEmEnT DaTE FunDS (ConT’D)

Fees and Expenses: Because actual fund operating expenses, certain Plan administrative costs and total Plan assets cannot be known in 

advance, the total expense ratios for the Retirement Date Funds could be different from what is shown below. Fees and expenses are only 

one of several factors that you should consider when investing your Plan account. 

πFund operating expenses are the costs associated with operating the fund, including the fund’s investment management fee and other operational expenses incurred by the fund’s 
investment manager, such as custodian, legal and audit fees.

§Plan administrative Costs are comprised of the fund’s share of Plan-wide audit and legal fees, participant communication costs, fiduciary services costs, investment advice fees, plan  
administrator costs, recordkeeping fees and trustee/custodial fees.

Estimated annualized Fees and Expenses  
(as a % of assets invested)

Estimated annualized Fees and Expenses  
(per $1,000 invested)

FunD namE
Fund operating 

expensesπ

Plan 
administrative 

Costs§

Total  
Expense  

ratio

Fund operating 
expensesπ

Plan 
administrative 

Costs§

Total  
Expense  

ratio

retirement Date income Fund 0.28% 0.05% 0.33% $2.80 $0.50 $3.30

retirement Date 2000 Fund 0.31% 0.05% 0.36% $3.10 $0.50 $3.60

retirement Date 2005 Fund 0.33% 0.05% 0.38% $3.30 $0.50 $3.80

retirement Date 2010 Fund 0.36% 0.05% 0.41% $3.60 $0.50 $4.10

retirement Date 2015 Fund 0.39% 0.05% 0.44% $3.90 $0.50 $4.40

retirement Date 2020 Fund 0.41% 0.05% 0.46% $4.10 $0.50 $4.60

retirement Date 2025 Fund 0.43% 0.05% 0.48% $4.30 $0.50 $4.80

retirement Date 2030 Fund 0.44% 0.05% 0.49% $4.40 $0.50 $4.90

retirement Date 2035 Fund 0.42% 0.05% 0.47% $4.20 $0.50 $4.70

retirement Date 2040 Fund 0.42% 0.05% 0.47% $4.20 $0.50 $4.70

retirement Date 2045 Fund 0.42% 0.05% 0.47% $4.20 $0.50 $4.70

retirement Date 2050 Fund 0.42% 0.05% 0.47% $4.20 $0.50 $4.70

retirement Date 2055 Fund 0.42% 0.05% 0.47% $4.20 $0.50 $4.70

+                       =                                            +                      =
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refer to the plan’s Fund Fact 

Sheets on your benefits 

resources™ for detailed 

information about each of the 

13 retirement Date Funds’ 

current investment mixes, 

performance and fees.  
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rETirEmEnT DaTE inComE FunD
Fund objective: Retirement Date Funds provide a simple, diversified, single-fund approach to investing. 
each Retirement Date Fund offers a diversified mix of investments, combining a variety of different 
underlying equity, bond and inflation-sensitive funds. each seeks to maximize total return over time 
(total return includes capital appreciation and income) consistent with the Fund’s investment mix.

Fund Strategy: the Retirement Date income Fund is a diversified mix of equity, bond and inflation-
sensitive investments. the Fund is designed for participants who retired and began withdrawing  
from their account in the year 1997 or before. the Fund’s target investment mix is approximately  
26% equities, 7% real assets and 67% bonds.

Fund information†:
Fund availability in the Plan: 4/1/11
Fund manager (since 4/1/11): allianceBernstein l.P.
Benchmark: Custom Benchmark¥

Total Expense ratio as of 12/31/14

†the Retirement Date Funds are institutional separate accounts, not mutual funds, and are managed by allianceBernstein l.P., which provided information on the fund.

¥the benchmark for each Retirement Date Fund is a composite benchmark that has the same target asset allocation as the Fund’s target asset allocation and uses index returns to represent performance of the underlying funds. the 
benchmark returns are calculated by weighting the monthly index returns of each underlying fund’s benchmark by the Fund’s monthly target allocation for underlying funds. target allocations adjust quarterly in accordance with 
the Retirement Date Fund’s asset allocation design. in the custom benchmark’s calculation, the Russell 1000 index is used to represent the us large Cap equity index Fund, the Russell 1000 growth index is used to represent the 
allocation to the us large Cap growth equity Fund, the Russell 1000 value index is used to represent the us large Cap value equity Fund, the Russell 2000 index is used to represent the us small Cap equity Fund, the msCi World 
ex-usa index is used to represent the international equity Fund, the msCi emerging markets index is used to represent the emerging markets equity Fund, the Barclays us tiPs index is used to represent the treasury inflation-
linked Bond Fund, a separate custom benchmark* is used to represent the Customized Real asset Fund, the Citigroup high Yield market Capped index is used to represent the high Yield Bond Fund, the Barclays us aggregate index 
is used to represent the Core Bond Fund, and the Barclays 1-3 Year government/Credit index is used to represent the short term Bond Fund.

*the custom benchmark for the Customized Real asset Fund is comprised of: 50% msCi aCW Commodity Producers index, 25% Bloomberg Commodity index and 25% Barclays us tiPs 1-10 Year index.

actual asset allocation as of 12/31/14

Equity Funds

emerging markets equity Fund 2.22%

international equity Fund 6.08%

us small Cap equity Fund 2.62%

us large Cap equity index Fund 9.84%

us large Cap value equity Fund 3.13%

us large Cap growth equity Fund 3.15%

bond Funds

short term Bond Fund 28.67%

treasury inflation-linked Bond Fund 15.16%

Core Bond Fund 23.66%

real asset Funds

Customized Real asset Fund 5.47%

risk: Retirement Date Funds are subject to the volatility of the financial markets, including equity and 
fixed income investments in the united states and abroad and may be subject to risks associated with 
investing in high yield, small/mid cap and foreign securities. investments in Retirement Date Funds 
are not guaranteed against loss of principal. at any time, your balance in the fund can be more or less 
than the original amount you contributed — including at the fund’s target date. also, investing in a 
Retirement Date Fund does not guarantee sufficient income in retirement. unit price, yield and return 
of the funds will vary.

performance net of Fees as of 12/31/14

annualized (as of 12/31/14) 1 year 3 years Since inception

total Returns % 2.92 5.67 4.90

Retirement Date income Benchmark¥ 3.11 4.99 4.23

annualized Fees and Expenses  
(as a % of assets invested)

annualized Fees and Expenses  
(per $1,000 invested)

Fund 
operating 
expenses

Plan 
administrative 

Costs

Total 
Expense  

ratio

Fund 
operating 
expenses

Plan 
administrative 

Costs

Total  
Expense  

ratio

0.25% 0.05% 0.30%  $2.50 $0.50 $3.00

+                   =                                  +                    =
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rETirEmEnT DaTE 2055 FunD
Fund objective: Retirement Date Funds provide a simple, diversified, single-fund approach to investing. 
each Retirement Date Fund offers a diversified mix of investments, combining a variety of different 
underlying equity, bond and inflation-sensitive funds. each seeks to maximize total return over time 
(total return includes capital appreciation and income) consistent with the Fund’s investment mix.

Fund Strategy: the Retirement Date 2055 Fund is a diversified mix of equity, bond and inflation-
sensitive investments that changes its investment mix over time. the Fund’s “target date” is the 
approximate year when you plan to retire and begin withdrawing from your account. When the 
Retirement Date 2055 Fund reaches its target date, its target investment mix will be approximately 
53% equities, 10% real assets and 37% bonds. the Fund’s final target investment mix, 20 years after 
the target date, will be approximately 26% equities, 7% real assets and 67% bonds. 

Fund information†:
Fund availability in the Plan: 4/1/15
Fund manager as of 4/1/15: allianceBernstein l.P.
Benchmark: Custom Benchmark¥

performance: Performance for the Retirement Date 2055 Fund, as of april 30, 2015, will  
be available on Your Benefits Resources in may. Performance for the Retirement Date 2055  
Fund and its benchmark, as of June 30, 2015, will be available in the Quarterly Fund  
Performance Review in July.

Estimated Total Expense ratio

†the Retirement Date Funds are institutional separate accounts, not mutual funds, and are managed by allianceBernstein l.P., which provided information on the fund.

¥the benchmark for each Retirement Date Fund is a composite benchmark that has the same target asset allocation as the Fund’s target asset allocation and uses index returns to represent performance of the underlying funds. the 
benchmark returns are calculated by weighting the monthly index returns of each underlying fund’s benchmark by the Fund’s monthly target allocation for underlying funds. target allocations adjust quarterly in accordance with the 
Retirement Date Fund’s asset allocation design. in the custom benchmark’s calculation, the Russell 1000 index will be used to represent the us large Cap equity index Fund, the Russell 1000 growth index will be used to represent the 
allocation to the us large Cap growth equity Fund, the Russell 1000 value index will be used to represent the us large Cap value equity Fund, the Russell 2000 index will be used to represent the us small Cap equity Fund, the msCi 
World ex-usa index will be used to represent the international equity Fund, the msCi emerging markets index will be used to represent the emerging markets equity Fund, the Barclays us tiPs index will be used to represent the treasury 
inflation-linked Bond Fund, a separate custom benchmark* will be used to represent the Customized Real asset Fund, the Citigroup high Yield market Capped index will be used to represent the high Yield Bond Fund, the Barclays us 
aggregate index will be used to represent the Core Bond Fund, and the Barclays 1-3 Year government/Credit index will be used to represent the short term Bond Fund.

*the custom benchmark for the Customized Real asset Fund is comprised of: 50% msCi aCW Commodity Producers index, 25% Bloomberg Commodity index and 25% Barclays us tiPs 1-10 Year index.

Target asset allocation as of 4/1/15

Equity Funds

emerging markets equity Fund 11.25%

international equity Fund 33.75%

us small Cap equity Fund 10.75%

us large Cap equity index Fund 20.55%

us large Cap value equity Fund 6.85%

us large Cap growth equity Fund 6.85%

bond Funds

Core Bond Fund 5.00%

real asset Funds

Customized Real asset Fund 5.00%

risk: Retirement Date Funds are subject to the volatility of the financial markets, including equity and 
fixed income investments in the united states and abroad and may be subject to risks associated with 
investing in high yield, small/mid cap and foreign securities. investments in Retirement Date Funds 
are not guaranteed against loss of principal. at any time, your balance in the fund can be more or less 
than the original amount you contributed — including at the fund’s target date. also, investing in a 
Retirement Date Fund does not guarantee sufficient income in retirement. unit price, yield and return 
of the funds will vary.

Estimated annualized Fees and Expenses  
(as a % of assets invested)

Estimated annualized Fees and Expenses  
(per $1,000 invested)

Fund 
operating 
expenses

Plan 
administrative 

Costs

Total 
Expense  

ratio

Fund 
operating 
expenses

Plan 
administrative 

Costs

Total  
Expense  

ratio

0.42% 0.05% 0.47% $4.20 $0.50 $4.70

+                   =                                  +                    =
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WhErE To gET aDDiTionaL inFormaTion

more detailed information about the Plan’s investment funds is contained in the Fund Fact Sheets. 

the most recently available Fund Fact sheets may be found by visiting the Benefitanswers Plus 

website at www.benefitanswersplus.com/FundFactSheets.pdf or when you view your account at 

http://resources.hewitt.com/alcatel-lucent.

most recent performance and fee and expense information may be found in the quarterly  

Fund performance review available by visiting the Benefitanswers Plus website at  

www.benefitanswersplus.com/quarterlyFundperformancereview.pdf or when you  

view your account at http://resources.hewitt.com/alcatel-lucent.

a glossary of investment-related terms is available by visiting the Benefitanswers Plus website  

at www.benefitanswersplus.com/glossaryofinvestmentTerms.pdf.

to obtain current month-end performance information, to view your Plan account information or to 

enroll in the Plan, log on to http://resources.hewitt.com/alcatel-lucent or contact the alcatel-lucent 

Benefits Center at 1-888-232-4111 between 9:00 a.m. and 5:00 p.m., et, monday through Friday,  

to speak with a representative.

your bEnEFiTS rESourCES: 

Log on to your account at http://

resources.hewitt.com/alcatel-lucent  

at any time to view your alcatel-Lucent 

Savings/401(k) plan account balance, 

make changes to your elections or 

update your beneficiaries.

phonE rEprESEnTaTiVES: 

Call the alcatel-Lucent benefits  

Center at 1-888-232-4111 (select  

the “retirement and investments” 

option) between 9:00 a.m. and  

5:00 p.m., ET, monday through  

Friday, to speak with a representative 

to get answers about your account  

or assistance with transactions.
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http://www.benefitanswersplus.com/FundFactSheets.pdf
http://resources.hewitt.com/alcatel-lucent
http://www.benefitanswersplus.com/QuarterlyFundPerformanceReview.pdf
http://resources.hewitt.com/alcatel-lucent
http://www.benefitanswersplus.com/GlossaryofInvestmentTerms.pdf
http://resources.hewitt.com/alcatel-lucent
http://resources.hewitt.com/alcatel-lucent
http://resources.hewitt.com/alcatel-lucent
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investment risk
investment funds available through the Plan, including the money market Fund, are not insured or guaranteed by the FDiC or any other government agency. in addition, although money market funds seek to preserve the value of your investment, 
it is possible to lose money by investing in the money market Fund. 

stock markets, especially foreign markets, are volatile and can decline in response to adverse issuer, political, regulatory, market or economic developments. the stocks of less well-known small and mid-sized companies can be more volatile than 
those of larger companies. Foreign securities and currencies are subject to interest rate, currency exchange rate, economic and political risks. 

in general, the bond market is volatile, and fixed income securities carry interest-rate risk, which means that when interest rates in the market rise, there is generally a corresponding decline in the market values of bonds (and vice versa). this 
effect is generally more pronounced for longer-term bonds. Fixed income securities also carry inflation risk and credit and default risks for both issuers and counterparties. Credit risk is the risk that the issuer of a bond will not be able to make 
principal and interest payments when they are due. investment return and principal value of your investment in any of the Plan’s investment funds will fluctuate, so that units, when redeemed, may be worth more or less than their original cost.

Limitation of plan Fiduciaries’ Liability and reservation of rights
the Plan is intended to be a participant-directed individual account plan described in section 404(c) of the employee Retirement income security act of 1974, as amended (“eRisa”), and regulations thereunder. this means that fiduciaries of the 
Plan are relieved of liability for any losses that are the direct and necessary result of investment instructions given by a participant with respect to his/her Plan account. 

this document is not meant to interpret, extend or change the Plan document in any way. the Plan document is the controlling document and, in the case of any conflict or discrepancy between the information contained in this document and the 
terms of the Plan document, the Plan document will govern your rights and benefits. alcatel-lucent reserves the right (subject to any applicable collective bargaining agreement) to amend or terminate the Plan at any time and for any reason.

other Disclosures
information in this guide was provided by allianceBernstein l.P. and alcatel-lucent and is the sole responsibility of alcatel-lucent.
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